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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF M/s. HAND IN HAND INCLUSIVE DEVELOPMENT &
SERVICES

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of HAND IN HAND
INCLUSIVE DEVELOPMENT & SERVICES (“the Company™), which comprise the
Balance Sheet as at March 31, 2023, the Statement of Income and Expenditure and the
Statement of Cash Flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Accounting Standards prescribed under section 133 of the Act read with the Companies
(Accounting Standards) Rules, 2006, as amended (“Accounting Standards™) and other
accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2023, its surplus and cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing specified under section 143(1 0) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor’s Responsibility for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAI) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and
the ICAI’s Code of Ethics. We believe that the audit evidence obtained by us is sufficient
and appropriate to provide a basis for our audit opinion on the financial statements.
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Key audit matters

Key audit matters are those matters that, in our professional judgement were of most
significance in our audit of the financial statements of the current period These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we don’t not provide a separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Board report, but does not include
the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in
this regard.

Management’s Responsibility for the Financial Statements
g P

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position and financial performance of the Company in accordance with
the Accounting Standards and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statement that gives a true and fair view and
are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations or has no realistic alternative but to
do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under Section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,




we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease 1o
continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books.
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¢) The Balance Sheet, the Statement of Income and Expenditure and the Statement of
Cash Flows dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

¢) On the basis of the written representations received from the directors as on March
31, 2023 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2023 from being appointed as a director in terms of
Section 164(2) of the Act.

f) Reporting on the adequacy of Internal Financial Control Over Financial Reporting
of the Company and the operating effectiveness of such controls, under section
143(3)(i) of the Act is not applicable in view of the exemption available to the
Company in terms of the notification no. G.S.R. 583(E) dated 13th June 2017 issued
by the Ministry of Corporate Affairs, Government of India, read with general
circular No. 08/2017 dated 25th July 2017.

g) In our opinion and to the best of our information and according to the explanations
given to us, the Company being a private company, section 197 of the Act related to
the managerial remuneration is not applicable.

h) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the

explanations given to us:

i. The Company did not have any pending litigations, which would impact its
financial position in its financial statements;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the

Investor Education and Protection Fund by the Company.
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2. The Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, is not applicable to the Company in

terms of paragraph 1(2)(iii) of the Order. Accordingly, we have not commented upon the
same.

For N.Sankaran and Co
_ \ oo\ Chartered Accountants
., 1ol Firm’s Registration No. 003590S

DAl [@m

CA.M. N rabhakar

Partner

Membership No. 207188

UDIN: 23207188BGYHQP7091

Place: Chennai
Date: 07.09.2023



Hand in Hand Inclusive Development and Services

CIN: U7 4900TN2008NPLO67068

Balance Sheet as at 31st March 2023
(All amounts are in Indian Rupees Thousands)

Particulars Note As at As at
No. | March 31, 2023 March 31, 2022
A |EQUITY AND LIABILITIES
1|Shareholders’ funds
(a) Share capital 1 3,100 3,100
(b) Reserves and surplus 2 61,465 58,992
64,565 62,092
2[Share application money pending allotment
3|Non Current Liabilities
a. Long tem provisions 3 2,062 2,141
4(Current liabilities
(a) Short-term borrowings 4 7,557 22
(b) Trade payables
i) MSME < .
ii) Others 5 2,026 5,461
(c) Other current liabilities 6 11,592 18,239
21,175 23,722
TOTAL 87,802 87,955
B |ASSETS
1[Non-current assets
(a) Fixed assets 7
(i) Tangible assets 719 641
(i) Intangible assets 0 1
(b) Long Term Loans & Advances 8 16,361 15,247
(c) Other non current Assets - -
17,080 15,889
2|Current assets
(a) Trade receivables 9 37,894 50,005
(b) Cash and Bank balances 10 23,595 15,181
(c) Short-term loans and advances 11 8,262 5,165
(d) Other current assets 12 971 1,715
70,722 72,066
TOTAL 87,802 87,955
Significant accounting policies and Notes forming part of the financial statement| 19

This is the Balance Sheet referred to in our Report of even date.

|For M/s N.Sankaran & Co. For and on behalf of the Board of Directors
Chartered Accountants

Firm Reg No: 00359[35

LY

i

e

CA.M.N.Prabhakar Balna ihari Panda N.Amuthasekaran
Partner Chairman Managing Director
M.No: 207188 DIN: 03555430 DIN: 3084046

UDIN- 23207188BGYHQP7091

Place : Chennai
Date:  7/9/2023




Hand in Hand Inclusive Development and Services

CIN: U7 4900TN2008NPLO67068

Statement of Income and Expenditure Account as at 31st March 2023

(All amounts are in Indian Rupees Thousands)

y Note As at As at
Particulars

No. March 31, 2023 | March 31, 2022
INCOME
Receipt from Social Activities 13 127,035 136,063
Grants & Donation 14 24,907 34,933
Other Income 15 5112 6,998
Total Income 157,054 177,994
EXPENDITURE
Employee Benefit Expenses 16 57,638 86,510
Depreciation and Amortisation Expenses 7 230 378
Finance Cost 17 156 334
Program Expenses 18 B 88,218 69,317
Admininistrative Expenses 18 A 8,220 13,136
CSR Expenses 18C 118 220
Total Expenditure 154,581 169,895
Surplus /(Deficit) for the year 2,473 8,099
Tax Expenses
Net Surplus /(Deficit) for the year Carried to Balance Sheet 2,473 8,099
Significant accounting policies and Notes Forming Part of the financial statement 19
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For M/s N.Sankaran & Co.
Chartered Accountants

Firm Reg No: 003590%,
"‘

4Y
Ay W il |
11 Ydbhe_
CA.M.N.Prabhakar
Partner
M.No: 207188
UDIN- 23207188BGYHQP7091
Place: Chennai

Date : 7/9/2023

For and on behalf of the Board of Directors

e 5

o .
Banabihari Panda N.Amuthasekaran
Chairman Managing Director
DIN: 03555430 DIN 3084046




Hand in Hand Inclusive Development and Services

CIN: U7 4900TN2008NPLOG7068
Notes forming part of the Financial Statements

(All amounts are in Indian Rupees Thousands)

Note Particulars As at As at
No. March 31, 2023 | March 31, 2022
1 SHARE CAPITAL

Authorised Share Capital
2,000,000 Equity Shares of Rs 10 each 20,000 20,000
Issued, Subscribed and Fully Paid up
3,10,000 Equity Shares of Rs 10 each 3,100 3,100
Less: Calls in Arrears
Total 3,100 3,100

the end of the reporting period:

(i) Reconciliation of the number of shares and amount outstanding at the beginning and at

Particulars e i
March 31, 2023 | March 31, 2022
|Equity shares
Equity Shares at the beginning of the year 3,100 3,100
Add : Fresh Issue of shares
Add : ESOP - &
Add : Bonus shares - -
Less: Buy back of shares E
IEquitv shares at the end of the year 3,100 3,100
(i) Details of shareholders As at March 31, 2023 As at March 31, 2022
Name No.of Shares | % of holding No.of Shares| % of holding
Dr.Kalpana Sankar 67,501 21.77% 67,501 21.77%
Mr L. Muralidharan 50,000 16.13% 50,000 16.13%
Ayyampettai Self help Trust 50,000 16.13% 50,000 16.13%
Periyakanchipuram Self help Trust 50,000 16.13% 50,000 16.13%
Sarvam Financial Inculsive Trust 72,499 23.39% 72,499 23.39%
Kannan. G 20,000 6.45% 20,000 6.45%
Total 310,000 100% 310,000 100%
The details of the shares held by promoters as at March 31, 2023 are as follows :
Shares held by promoters at the end of the year % Change dufing the
Sl. No |Promoter name No. of Shares #.of tox] year
shares
1|Dr.Kalpana Sankar 67,501 21.77% NIL
Total 67,501




Hand in Hand Inclusive Development and Services

CIN: U7 4900TN2008NPLO67068

Notes forming part of the Financial Statements
(All amounts are in Indian Rupees Thousands)

Note
No.

Particulars

As at
March 31, 2023

As at
March 31, 2022

2 RESERVES AND SURPLUS

Surplus/(Deficit) in Income&Expenditure A/c
Opening Balance

Add: Surplus/(Deficit) during the year

Total

3 LONG TERM PROVISIONS
Provision for Gratuity

4  |SHORT TERM BORROWINGS
Secured Loan

HDFC Bank - Cash credit
(Secured by Book debts)
Indian Bank - OD

(OD Facility against FD)
TOTAL

5 TRADE PAYABLES
(ii) [Others
Payable -SHG
Trade Creditors - Payable {(Refer Note No 23)

Total

6 OTHER CURRENT LIABILITIES
(i)|Statutory

TDS Payable

Social Benefit Payable (PF/ESI)
GST Payable

=

(i) |Other Liabilities

Income Received in advance

(un earned income)

Advance from Customer

Employee Related Dues

Others

Provision for Contingencies (Refer Note 20)

Total

58,992 50,893
2,473 8,099
61,465 58,992
2,062 2,141
2,062 2,141
2,694 22
4,862
7,557 22
806 1,650
1,220 3,811
2,026 5,461
376 183
736 1,054
412 3,320
300 -
1,397 1,041
2,238 4,592
1,133 3,048
5,000 5,000
11,592 18,239
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Hand in Hand Inclusive Development and Services

CIN: U7 4900TN2008NPL0O67068

Notes forming part of the Financial Statements
(All amounts are in Indian Rupees Thousands)

Note

Particulars
No.

As at
March 31, 2023

As at
March 31, 2022

8 |LONG TERM LOAN AND ADVANCES

Security Deposit:
Unsecured considered good
TDS Receivble

Total

9 |TRADE RECEIVABLES

Due more than six months
Considered good
Considered doubtful
Less: provision for debts

Total (A)

Other receivables
Considered good
Considered doubtful
Less: provision for debts

Total (B)

Total (A+B) (Refer Note No 24)

10 |CASH AND BANK BALANCES

CASH AND CASH EQUIVALENTS

Cash On Hand

Balances with Scheduled Banks in Current Account
Total (A)

Other Bank Balances

Fixed Deposits

Balances with banks to the extent held as guarantees
Total (B)

Total (A+B)

11 |SHORT TERM LOANS & ADVANCES

Unsecured ,considered good, unless otherwise stated

Security deposits
Less: provision for doubtful deposits

Supplier Advances
Advances to employees
GST Credit

Total

12 |(OTHER CURRENT ASSESTS
Interest Receivable
Unbilled revenue
Prepaid Insurance

Total

10,480 9,339
5,881 5,908
16,361 15,247
3,891 14,267
5,630 6,414
(6,541) (11,275)
2,980 9,405
34,914 40,600
34,914 40,600
37,894 50,005
23 18
5,183 12,053
5,206 12,071
15,025
3,364 3,109
18,389 3,109
23,595 15,181
5,330 3,520
(1,017) (1,039)
4,314 2,481
2,475 2,475
35 112
1,438 96
8,262 5,165
72 497
853 853
45 365
970 1,715
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Hand in Hand Inclusive Development and Services

CIN: U7 4900TN2008NPLO67068

Notes forming part of the Financial Statements

(All amounts are in Indian Rupees Thousands)

Note Particulars As at As at
No. March 31, 2023 March 31, 2022
13 | Receipt from Social Activities
Receipts from SWM Social Activities 127,035 136,063
Total 127,035 136,063
14 | Grant & Donations
Grant 24,697 34,922
Donations 210 11
Total 24,907 34,933
15 | Other Income
Bank Interest 1,387 1,056
Profit on sale of Asset - 351
Others 3,725 5,591
Total 5,112 6,998
16 | Employee Benefit Expenses
Office Staff Salary 52,400 77,851
Contribution to PF & ESI 3,754 5,201
Staff Welfare Expenses 1,562 1,317
Provsion for Gratuity (79) 2,141
Total 57,638 86,510
17 | Finance cost
Interest on loan/HDFC 156 334
Total 156 334
18 A | Administrative Expenses:
Bank Charges 97 33
Payment To Auditors : - =
towards Statutory Audit fee 250 250
towards Internal Audit Fees 200 200
Payment To Auditors - Tax Audit 91 94
General Expenses 3 69
Rent 1,155 1,800
Computer Maintenance 108 117
Postage & Courier Expenses 35 70
Professional Charges/Consultancy Charges 813 630
Office Maintenance 647 543
Meeting Expenses 96 50
Communication 310 398
Printing & Stationary 1,088 1,229
Travelling & Conveyance 2,284 1,520
Tricycle Maintenance 46 213
Bad debt/ Provision for Doubtful Debts (2,605) 4,676
Provision for EMD Deposits Receivable (22) 130
Provision for Contingencies ( Refer Note 20 ) - -
Vehicle Maintenance 3,485 1,023
Electricity Charges 139 91
Total 8,220 13,136
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Hand in Hand Inclusive Development and Services

CIN: U7 4900TN2008NPLO67068

Notes forming part of the Financial Statements
(All amounts are in Indian Rupees Thousands)

Note Particulars As at As at
No. March 31, 2023 March 31, 2022
18 B|Other Program expenses: (Refer Note A below)
towards Solid Waste Management program 88,218 66,990
towards community managed Drinking water Scheme - 2,327
Total 88,218 69,317
18 C |CSR Expenses
Bio Gas Expenses 118 220
Social Activities 83
Total 202 220
NOTE A - OTHER PROGRAM EXPENSES:
Towards Solid Waste Management :
Petrol Diesel Cost 410 373
Programme Expenses SWM 29,553 23,478
Training Expenses 463 670
Material Purchase 1,976 1,365
Medical Camp Expenses - 51
Programme Expenses 38,541 31,778
Tractor Hire Charges 4,337 7,222
Transportation cost 12,937 2,052
Total 88,218 66,990
Towards Community Managed Drinking Water :
Program Expenses - 2,327
Total - 2,327




Hand in Hand Inclusive Development and Services

Statement of Cash Flow Statement for the year ended March 31 2023

(All amounts are in Indian Rupees Thousands)

Particulars March 31, 2023 March 31, 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Revenue from Activities 139,146 135,979
Grants received towards Corpus funds
Program and Admin Expenses for above activities (184,038) (178,888)
Project and Other Program Recovery
Donations received 24,907 34,499
Advances received/(settled) for programme activities 4,081 5,941
Net cash from/ (used in) operating activities (15,904) (2,469)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets and payments made for (308) (51)
Proceeds from Sale of fixed assets - 550
Net cash from Investing Activities (308) 499
CASH FLOWS FROM FINANCING ACTIVITIES
Investment in Bank /Loan 7,535 -
Issuance of equity shares - -
Interest received on Bank Deposit 1,812 1,933
Capital expenditure
Net cash (used in) / from Financing Activities 9,347 1,933
Net (decrease) / increase in cash and cash equivalents (6,865) (38)
Cash and cash equivalents at the beginning of the year 12,071 12,109
Cash and cash equivalents at the end of the year 5,206 12,071

For M/s N.Sankaran & Co.
Chartered Accountants
Firm Reg No: Q0359

Partner

M.No: 207188

UDIN- 23207188BGYHQP7091
Place : Chennai

Date : 7/9/2023

For and on behalf of the Board of Directors

Banabihari Panda
Chairman
DIN: 03555430

N.Amuthasekaran
Managing Director
DIN 3084046




Hand in Hand Inclusive Development and Services
CIN: U7 4900TN2008NPL067068

Notes forming part of the Financial Statements
(All amounts are in Indian Rupees unless otherwise stated)

Note No.19

Significant Accounting Policies and Notes Forming Part of The Financial Statement
ABOUT THE COMPANY:

Legal Status

Hand in Hand Inclusive Development and Services (formerly Helping Hand Micro Finance &
Services (HHMFS)) is a Not-for-Profit company incorporated under Section 25 of the Companies Act,
1956 (Section 8 of the Companies Act 2013) with its registered office at Kancheepuram, Tamil Nadu,
India. The name of the company has been renamed vide the Fresh certificate of Incorporation issued
under necessary resolution in terms of Section 21 of the Companies Act, 1956 and the approval of the
Central Government signified in writing having been accorded thereto under Section 21 of the
Companies Act, 1956, read with Government of India, Department of Company Affairs, New Delhi,
Notification No. G.S.R 507 (E) dated 24/06/1985 vide SRN B73475774 dated 02/05/2013 the name of
the said company is this day changed to Hand in Hand Inclusive Development and Services and this
Certificate is issued pursuant to Section 23(1) of the said Act.

Main Objects

The main object of the company is to undertake and assist development and relief for the poor by all
conceivable means and especially in the areas relating to relief in times of natural and other calamities,
improvement of basic amenities like water supply, electricity, roads, transport, drainage and sanitation,
town and country planning, development of education, medical, and health care, women and child
welfare, promotion of social interaction and sports, development of small and cottage industries, micro
enterprises, Solid Waste Management, watershed development, industrial and agricultural development
and for purpose of achievement of the aforesaid objects to establish training centcentresboratories,
workshops, and the like and to interact with and make representations before public bodies and
authorities in pursuance of the main objective..

Tax Status

HHIDS is registered as a u/s 12AA of the Income Tax Act, 1961. Hence income received is exempted from

Indian Income tax. ‘
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SIGNIFICANT ACCOUNTING POLICIES

A. Basis of preparation of financial statements

The financial statements are prepared under the historical cost convention, on the accrual basis
of accounting, in accordance with accounting principles generally accepted in India. The
accounting policies have been consistently applied by the Company and are consistent with
those used in the previous year.

B. Use of estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, disclosure of contingent liabilities at the date of the financial
statements and the results of operations during the reporting year end. Although these
estimates are based upon management'’s best knowledge of current events and actions, actual
results could differ from these estimates.

C. Income from solid waste management program

Income received while performing the solid waste management program with Panchayats and
other Agencies towards sanitation work undertaken by the company is recognized on accrual
basis.

D. Grants / Donations received during the year:

Donation received is accounted for on a cash basis, and Grant is accounted for on the basis of
contribution received in proportion (pro-rata) to the implementation of activities of the project
during the year.

E. Fixed assets and capital work in progress

Fixed assets are stated at cost, less accumulated depreciation until the date of the balance sheet.
Cost comprises the purchase price and any cost incurred in bringing the asset to its working
condition for its intended use. Capital work in progress includes advances paid to acquire fixed
assets and cost of assets not ready for intended use before the balance sheet date.

F. Depreciation and Amortization
A depreciable amount for assets is the cost of an asset or other amount substituted for cost.

Depreciation on assets is provided using the written down value method based on the rates as
prescribed under Schedule II of the Companies Act 2013.

Individual assets costing Rs 5,000/- or less are depreciated fully in the year of purchase.

In respect of additions made during the year, the depreciation is provided pro-rata from the
date the assets are put in use.




G. Deferred Taxes

The income of the company is exempt under Section 12AA of the Income Tax Act, 1961;
considering the same no deferred tax asset/liability has been created.

H. Related Party Transactions

I. Directrors

Mr Harishankar Mani
Mr. Sandip Mookerjee
Mr. Banabihari Panda
Mr. Amuthasekaran Nachiyappan
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II.  Enterprises in which Key Management Personnel or their relatives have significant

influence

NIL

III.  Related Party Transactions

PARTICULARS

AS AT 31.03.2023

AS AT 31.03. 2022

Remuneration Paid during the year.

1. NIL

1.  Mr. Amuthasekaran Nachiyappan 2,524,000 2,244,000
Director Sitting Fees

d.: Mr Harislhankar Manl 30‘000 30’000
2. Mr. Sandlp Mo.oker]ee 30,000 20,000
3.  Mr. Banabihari Panda 30,000 -
Payable (if Any) as on the balance sheet

date. NIL NIL

Note: - The amount does not include retirement gratuity payable to Mr. Amuthasekaran
Nachiyappan, as the same was determined by Actuarial Valuation for the Company as a

whole.

Provisions, Contingent Liabilities and Contingent Assets

Provisions involving a substantial degree of estimation in measurement are recognized when
there is a present obligation as a result of past events and it is probable that there will be an
outflow of resources. Contingent liabilities are not recognized but are disclosed in the notes.
Contingent assets are neither recognized nor disclosed in the financial statements.
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J. Retirement Benefits

i) Provident fund is a defined contributions scheme and the contributions as required by the
statute made to the government provident fund are charged to the Statement of Income and
Expenditure.

ii)Gratuity Liability is a defined benefit obligation and is wholly unfunded. The company accounts
for liability for future gratuity benefits based on the actuarial valuation carried out at the end of
each financial year using the projected unit credit method. Actuarial gains and losses are
immediately taken to the Statement of Income and Expenditure.

K. Provisions, Contingent Liabilities and Contingent Assets

Provisions involving a substantial degree of estimation in measurement are recognized when
there is a present obligation as a result of past events and it is probable that there will be an
outflow of resources. Contingent liabilities are not recognized but are disclosed in the notes.
Contingent assets are neither recognized nor disclosed in the financial statements.

L. Previous year comparatives:

The previous year’s figures have been reclassified / regrouped wherever necessary to conform to
the current year’s presentation.

Note No. 20
Provision for Contingencies

The company is in the process of getting an opinion on the applicability of GST on certain
transactions and is in the process of reconciling the GST figures. Final entries will be passed on
completion of the reconciliation and receiving the opinion from the consultant. A provision of Rs.50
lakhs has been made in the books of account for the contingencies to cover any liability that may
arise.

Note No. 21

Disclosures as required under Section 22 of the Micro, Small and Medium Enterprises
Development Act, 2006.

There are no Micro, Small & Medium Enterprises to whom the Company owes dues, which are
outstanding at the Balance Sheet date. The Micro, Small & Medium Enterprises have been identified
on the basis of information available to the Company.

Note No. 22

Disclosure required under AS - 15 regarding the Company’s defined benefit plan in the
nature of gratuity is as follows:




Actuarial assumptions used

Particulars. 31.03.2023 31.03.2022
Discount Rate 7.19% 7.18%
Salary Escalation rate 5% 5%
Expected return on plan assets NA NA
Mortality IALM (2012-14) Ultimate IALM (2012-14) Ultimate
Attrition 5% 5%
Retirement 58 Years 58 Years

The assumption of the future salary increases, considered in actuarial valuation, takes account of
inflation, seniority, promotion and other relevant factors.

The company has accrued liability for gratuity based on the actuarial valuation as at the balance
sheet date conducted by an independent actuary and provided for the actuarial liability of Rs.
20,62,013 (Previous Year Rs. 21,40,723)

Note No. 23

Trade payables ageing schedule:
(Amount in Rs. '000)

Outstanding for following periods from due date of payment
Particulars >3
<1 year 1-2 years | 2-3 years | years Total

(i) MSME
(ii) Others 1,218 2 1,220
(iii) Disputed dues — MSME i - - - -
(iv) Disputed dues — Others - - e = =
Total 1,218 2 - - 1,220
FY 2021- 22 3,735 22 19 35 3,811

* Previous year figures are given below the current year figures for comparison purposes.

Note No. 24

Trade receivables ageing schedule:

(Amount in Rs.'000)

Outstanding for following periods from date of payment
Particulars 6mont
<6 hto1l
months year 1-Zyears | 2-3 years >3 years Total
(i) Undisputed Trade receivables- considered good 34,914 3,175 581 136 38,805
(ii) Undisputed Trade Receivables - Considered ) ) ) 195 5,434 5,629
Doubtful
(iii) Disputed Trade Receivables considered good ) } ) } _ -
(iv) Disputed Trade Receivables considered doubtful R R R " . -
Total 34,914 3,175 581 44,434
FY 2021- 22 40,600 | 10,577 - 61,281

* Previous year figures are given below the current year figures for comparison purposes.

it




Other Disclosures

1. Ratios
(Amount in Rs. '000)
31-Mar-23 31-Mar-22 % Reason for
- variance, if %
Denominat Denomin e variance is more
Particulars Formula Numerator Ratio | Numerator Ratio e
or) ator than 25
Current ratio | Currentassets/ 87,802 21,175 | 415 87,955 | 23,722 3.71 12%
Current liabilities
. Additional debt
Debt-equity | Totaldebt/ 7,557 3,100 | 244 22 3,100 0.01 | 33564% | facility has been
ratio Shareholder’s Equity ;
availed.
Debt service | Earnings available for Additional debt
coverage debt service/ Debt 2,473 7,557 0.33 8,099 22 360.79 -100% | facility has been
ratio Service availed.
[Net Profits after Due to reduction in
taxes - Preference :
Retrnon |, iend (if any)]/ 2,473 3,100 | 080 8,099 3,100 261 |  -69% | oome
equity ratio Aversgn correspondingly
Shareholder’s Equity profit has reduced.
Inventory
G Sales/ Average NA NA NA NA
Bl Inventory
ratio
clli.jgliles Net Credit Sales/
g "> | Average Accounts 127,035 23595 | 538 136063 | 15181 896 |  -40% | Sales has reduced.
UFDQVEI Receivable
ratio
T Net Credit
payables Purchases/ Average 88,218 2,026 | 43.55 69,317 5,461 12.69 243%
turnover
: Trade Payables
ratio
Net capital 3 s
turnover | Net Sales/ Working 157,054 66628 | 236 177,994 | 64233 277 | -15%
o Capital
ratio
Due to reduction in
?ﬂi;’l;ﬁt Net Profit/ Net Sales 2,473 157,054 | 0.02 8,099 | 177,994 0.05 -65% | Income & increased
? operating cost
Earnings before Due to reduction in
Return on iiterest and income
capital JETeLan , 2,473 3,100 0.80 8,099 3,100 2,61 -69% _
taxes(EBIT)/ Capital correspondingly
employed %
Employed profit has reduced.
Income generated
REBHER from invested
: : ¢ funds/Average Nil Nil Nil Nil
investment . )
invested funds in
treasury investments

2. Corporate Social Responsibility Statement (CSR)

The Company was required to spend * Nil (March 31, 2022 : Nil) towards CSR during the year in
accordance with the provisions of Section 135 of the Companies Act, 2013. The Company has spent

201,545 (March 31, 2022: 2,20,176) on CSR activities dur

Expenses.

ing the year for purpose of Bio Gas




Year Year
Particulars aued Cigded
March 31, March
2023 31,2022
a. | Amount required to be spent by the company during the year
b. | Amount of expenditure incurred on:
i. Bio Gas Expenses 118,148 | 220,176
ii. On purposes other than (i) above 83,397
c. | Shortfall at the end of the year
d. | Total of previous years shortfall
e. | Reason for shortfall NA NA
f. | Nature of CSR activities
Details of related party transactions in relation to CSR expenditure as per
g ; NA NA
relevant Accounting Standard

The title in respect of self-constructed buildings and title deeds of all other immovable
properties (other than properties where the company is the lessee and the lease agreements are
duly executed in favour of the lessee), disclosed in the financial statements included under

Property, Plant and Equipment are held in the name of the Company as at the balance sheet date.

The Company does not have any Benami property, where any proceeding has been initiated or
pending against the Company for holding any Benami property
The Company has not been declared as a wilful defaulter by any lender who has the power to
declare a company as a wilful defaulter at any time during the financial year or after the end of
the reporting period but before the date when the financial statements are approved.
The Company does not have any transactions with struck-off companies.
The Company does not have any charges or satisfaction which is yet to be registered with the
Registrar of Companies (ROC) beyond the statutory period.
The company has not advanced or loaned or invested funds to any other person(s) or entity(is),
including foreign entities(intermediaries), with the understanding that the intermediary shall;

a. Directly or indirectly lend or invest in other persons or entities identified in any manner

whatsoever by or on behalf of the Company (Ultimate Beneficiaries), or

b. Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.
The Company has not received any funds from any person(s) or entity(ies), including foreign
entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that
the Company shall;

a. Directly or indirectly lend or invest in other persons or entities identified in any manner

whatsoever by or on behalf of the Funding Party (Ultimate benefici




b. Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

10. The Company does not have any transactions which is not recorded in the books of accounts but
has been surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income
Tax Act, 1961).

11. The Company has not traded or invested in Cryptocurrency or Virtual Currency during the

financial year.
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